</j ‘RE TAILRESEARCH
’

The Daily

February 09, 2024

L I HDFC securities 2@

Click. Invest. Grow. YEARS




The Daily

L} HDFC securities | )
._- HDFC securities iq

Click. Invest. Grow. YEARS

DOMESTIC INDICES

POINTS % CHANGE

SENSEX 71428 -724 -1.00
NIFTY 21718 -213 -0.97
MIDCAP 39895 32 0.08
SMALL CAP 46280 -205 -0.44

SECTORAL INDICES

POINTS % CHANGE

OIL & GAS 28597 251 0.89
TECK 17077 88 0.52
POWER 6559 26 0.39
IT 38681 110 0.29
HEALTHCARE 34814 3 0.01
METAL 28211 -12 -0.04
CcD 49442 -225 -0.45
CG 55932 -380 -0.67
REALTY 6921 -51 -0.73
AUTO 45093 -426 -0.94
FS”:F/{-\\?I((;IEIL\SL 10099 -150 -1.46
BANKEX 50976 -937 -1.80
BSE 200 GAINERS/LOSERS

GAINERS LOSERS
GICRE 9.20 PAYTM -9.99
CUMMINSIND 7.77 UCOBANK -7.36
TRENT 6.47 108 -7.24
ZEEL 6.03 MUTHOOTFIN -4.44
LICI 5.86 UNOMINDA -4.24

ADVANCE/DECLINES
ADVANCES 1636 41
DECLINES 2204 56
UNCHANGED 105 3

INSTITUTIONAL ACTIVITY

08-02-2024 | 07-02-2024 FEB TOTAL
Fil -4934 -1691 -8022
DIl 5512 328 15849

Indian markets could open softer, on the back of weak
global cues.

The S&P 500 reached 5000 for the first time in the last
minute of trading Thursday but closed just below the
milestone.

If the S&P 500 takes another run at 5,000 and successfully
closes above it on Friday, it would mark 719 trading days,
or more than two-and-a-half years, since the S&P 500
cleared the 4,000 level on April 1, 2021. Market leadership
is remarkably concentrated — a growing concern for
investors worried about the sustainability of the present
stock-market rally. The top five companies by market
capitalization make up more of the S&P 500 than they did
at any other 1,000-point milestone.

The major indexes were little changed overall at the end of
the trading session, but individual shares made some wild
moves. Arm stock surged 48% following its earnings
report. Softbank shares also gained, reaching their highest
level in more than two years.

The price of bitcoin rose above $45,000 for the first time
since Jan. 12, the day after trading of U.S. spot bitcoin ETFs
began.

The 10-year Treasury yield was up to 4.169%, the highest
in two weeks.

The Bank of Japan will likely end its risky asset purchases
but avoid raising interest rates rapidly when scaling back
monetary support, Deputy Governor Shinichi Uchida said
in the strongest hint to date that an end to its massive
stimulus was nearing.

Trading volumes across Asia will be lighter than usual on
Friday as investors unwind for Chinese New Year and other
regional holidays.

Nifty fell in late morning trade on Feb 08 pulled down by
bank stocks, after the Reserve Bank of India's monetary
policy decision and ITC dragged. At close, Nifty was down
0.97% or 212.6 points at 21717.9.

Inflows into equity funds in India surged to a 22-month
high in January, driven by investments into multi- and
small-cap schemes as the markets scaled record highs. Net
investment into equity and equity-linked schemes surged
28% over the previous month to Rs 21,780 crore in
January. SIP contribution to the mutual funds industry
stood at a record Rs 18,838 crore in January compared
with Rs 17,610 crore in December.
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DOW JONES
S &P 500
NASDAQ
FTSE

CAC

DAX

NIKKEI
SHANGHAI
HANG SENG
BOVESPA

USD/INR
EURO/USD
USD/GBP
usD/JPY

GLOBAL INDICES

POINTS % CHANGE
38726 48.97 0.13
4998 2.85 0.06
17783 28.09 0.16
7595 -33.27 -0.44
7666 54.37 0.71
16964 41.87 0.25
37159 295.22 0.80
2866 36.21 1.28
15878 -203.82 -1.27
128217 -1733.00 -1.33

EXCHANGE RATES

% CHANGE
83.0 0.20
1.078 0.00
1.262 0.00
149.3 0.00

COMMODITIES

% CHANGE
GOLD ($/ 0z) 2048.9 0.05
SILVER ($/ Oz) 22,6 0.05
CRUDE OIL FUTURES 76.4 0.24
BRENT OIL
7 81.7 -0.04

Barrel)

BOND YIELD

ABS CHANGE

IND10 YEAR BOND

YIELD

DR REDDY’S LAB
HDFC BANK
ICICI BANK
TATA MOTORS
WIPRO
VEDANTA LTD
INFOSYS

7.08 0.08

% CHANGE
733 -0.15
53.6 -3.63
23.6 -3.99
25.1 0.00
5.8 -0.93
16.5 0.00
20.2 -1.15

Nifty failed to close above the down gap resistance of 21970
made on Jan 17 and closed near the day low.

Nifty could now face resistance at 22053 while 21448 could
offer support in the near term.

Metro Brands leases
Bhiwandi for 5 years

In the largest ever warehousing space picked up by an
Indian footwear company, Metro Brands Ltd has leased a
built-to-suit 3.25 lakh sq ft warehousing space in Bhiwandi
near Mumbai as the company is looking to expand its
operations. The company has leased the space directly from
RK Builders for a period of five years.

3.25-lakh-sg-ft warehouse in

Cabinet approves telecom spectrum auctions at base price
of Rs 96,317.65 crore

The Union Cabinet approved auctions in eight spectrum
bands for mobile phone services at a base price of Rs
96,317.65 crore to improve the quality of telecom services
and coverage for consumers. The Ministry of
Communication has announced auctions for spectrum in
800 MHz, 900 MHz, 1800 MHz, 2100 MHz, 2300 MHz, 2500
MHz, 3300 MHz and 26 GHz frequency bands. The said
spectrum will be offered with a validity period of 20 years.

NTPC aims to add 16k MW coal-based power capacity
State-owned NTPC aims to add around 16,000 MW of coal-
based power capacity in the next few years, in line with the
Centre's view of adding more thermal capacities by FY32 to
meet India's rising demand. The target is in addition to the
power firm's capacity of 10,000 MW which is under
construction, a senior company official told

Adani Power wins bid for Lanco Amarkantak at 4,101
crore

Adani Power was declared the winning bidder for debt-
laden Lanco Amarkantak Power, offering 4,101 crore at
the auction held Wednesday. The other two applicants in
the fray- Reliance Industries and a Power Finance
Corporation (PFC)-led consortium- did not participate in the
auction.

Rupa & Company Q3 FY24 result update

Revenue grew 35% YoY at Rs 318.5cr. Volume growth for
the quarter was at 45%. EBITDA surged 130% YoY at Rs
33cr. Net profit increased 278% YoY at Rs 20.8cr.

AstraZeneca Pharma Q3FY24 result update

Revenue grew 22.3% YoY at Rs 305.8cr. EBITDA declined
59% YoY at Rs 15cr. Margin slipped 970bps YoY at 4.9%.
Gross margin contracted 1190bps YoY at 51.5%. Net profit
declined 46% YoY at Rs 15.8cr.
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Biocon Q3FY24 result update

Revenue grew 34.4% YoY at Rs 3954cr. Net R&D investments for the quarter were Rs 329 crore, or 11% of revenue ex-
Syngene. Net profit came in at Rs 660cr as against net loss of Rs 42cr.

Other Income increased 615% YoY at Rs 565cr. It included a gain of Rs 456 crore mainly from the fair valuation of
Biocon’s holding in Bicara Therapeutics, resulting from Bicara’s Series C financing.

Biologics business increased 65% YoY at Rs 2483cr. Biocon Biologics prepaid ~USS$S 200 million towards reducing the
acquisition-related debt during the quarter.

EPS for the quarter stood at Rs 5.5 and it stood at Rs 7.4 for 9M FY24. At CMP, the stock trades at 25x FY26E EPS.

Neuland Laboratories Q3FY24 result update

Company reported better than expected numbers in the quarter. Revenue grew 45.9% YoY at Rs 392.8cr as against
estimate of Rs 372cr. CMS business increased 102% YoY at Rs 192cr.

EBITDA margin expanded 1080bps YoY at 30.9% as against expectation of 28.5%. PAT for the quarter increased 167%
YoY at Rs 81.4cr. Other expenses were higher by 9.3% YoY at Rs 63.6cr.

EPS for the quarter stood at Rs 63.4 and it stood at Rs 181.2 for 9M FY24. At CMP, the stock trades at 23x FY26E EPS.

Global Health (Medanta) Q3 FY24 result update

Revenue grew 20% YoY at Rs 832.6c¢r. EBITDA increased 32.6% YoY at Rs 212.2cr. Net profit increased 53.2% YoY at Rs
123.5cr.

Both matured and developing hospitals reported strong revenue growth of 17% and 33% in Q3 FY24.

In-patients count increased 13% YoY and Out-patient count grew by 20% YoY in Q3 FY24. ARPOB increased 4% YoY to Rs
60,571 primarily driven by increase in realisation at the Gurugram unit.

Company has operational beds at 2725 as on Dec-2023 and Medanta would have 3500-4000 beds by the end of FY25.
EPS for the quarter stood at Rs 4.6 and it stood at Rs 13.1 for 9M FY24. At CMP, the stock trades at 47x FY26E EPS.

HCG Q3 FY24 result update

Revenue grew 10.7% YoY at Rs 470cr. EBITDA grew 4.4% YoY at Rs 78.7cr. Adjusted EBITDA increased 7% YoY at Rs
82.6cr. Net profit declined 24% YoY at Rs 5.7cr. Other Income increased 65% at Rs 6.1cr.

Mature Centers revenue grew 8.4% YoY at Rs 332cr. Emerging Centers revenue increased 19.3% YoY at Rs 121cr.

Overall ARPOB stood at Rs. 42,788 vs. Rs. 37,014 in Q3 FY23. Avg. Occupancy stood at 59.8% vs. 65.7% in Q3 FY23.

At CMP, the stock trades at 16x FY25E EV/EBITDA.

IRCON International Q3 FY24 result update

Revenue grew 22.9% YoY at Rs 2884cr. EBITDA increased 29% YoY at Rs 213.3cr. Operating margin improved 40bps YoY
at 7.4%. Net profit increased 28.7% YoY at Rs 244.6cr. Other Income was up 69.4% YoY at Rs 127.7cr.

Company has order book of Rs 29,436 crore as on Dec-2023. This includes orders from Railways at Rs 21,282cr,
Highways at 6102cr and Others at Rs 2052cr.

Board recommended Rs 1.8 per share interim dividend for the year.

EPS for the quarter stood at Rs 2.6 and it stood at Rs 7.26 for 9M FY24. At CMP, the stock trades at 16.5x FY26E EPS.

Concord Biotech Q3FY24 result update
Revenue remained flat YoY at Rs 240.8cr. EBITDA declined 5.3% YoY at Rs 105.8cr. Net profit grew 0.3% YoY at Rs 77.6cr.
EPS for the quarter stood at Rs 7.4 and it stood at Rs 20.4 for 9M FY24. At CMP, the stock trades at 34x FY26E EPS.

ITD Cementation Q3FY24 result update
Revenue increased significantly to 2017 cr with a 52% increase YoY, EBITDA increased to 220 cr (+87% YoY), PAT
increased to 79 cr with a 113% YoY growth. Consolidated orderbook stood at 20825 cr as of Dec 31, 2023.

NCC Q3FY24 result update
Consolidated revenue stood at Rs 5260 cr vs Rs 3910 cr (+35% YoY), EBITDA stood at Rs 505 cr vs Rs 376 cr (+34% YoY),
PAT rose to 231 cr as against 168 cr in the same quarter last year(+40% YoY)
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Important news/developments to influence markets

China's consumer prices suffer biggest fall since 2009 as deflation risks stalk economy,

China's consumer prices fell at their steepest pace in more than 14 years in January while producer prices also dropped.
The consumer price index (CPI) fell 0.8% in January from a year earlier, after a 0.3% drop in December.

US weekly jobless claims stay low despite high-profile layoff announcements

The number of Americans filing new claims for unemployment benefits fell slightly more than expected last week. Initial
claims for state unemployment benefits dropped 9,000 to a seasonally adjusted 218,000 for the week ended Feb 03,
2024.
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Nifty — Daily Timeframe chart

21765
44851

Daily Technical View on Nifty

Market: Observation

Markets corrected on Thursday on the back of the
Monetary Policy announcements. Nifty finally lost 212.55
points or 0.97% to close at 21,717.95. Broad market
indices like the BSE Small Cap index lost less, thereby out
performing the Sensex/Nifty. Market breadth was
negative on the BSE/NSE.

21829.5
45278.8

21765-21725
45053-44851

22015-22087
45740-46296

Nifty: Still holding above recent swing low of 21658
Zooming into 15 min chart, we observe that Nifty opened
with an upgap, but failed to sustain at the highs after the
monetary policy announcement and corrected sharply to
close near the lows of the day.

While the Nifty has broken its near term intra day
supports, it is still holding above the crucial swing low of
21658. This gives hope for the bulls in the very near term.

A close below 21658 could however trigger a further
correction towards next supports of 21448-21407.

Nifty: Near crucial supports

On the daily chart, the Nifty has recently bounced back
from close to its 50 day SMA and made higher tops and
higher bottoms over the last ten sessions.

The selling seen on Thursday is on the verge of disturbing
the current uptrend as the Nifty has closed just above the
20 day SMA at 21693. We will nevertheless stick to our
current trend, which is UP.

A close below 21693 could however trigger a further
correction that could take the Nifty towards the next
major supports of 21448-21407.
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OPEN SHORT TERM TRADING CALLS

VALID TILL

NO.

1
2
3

RECO DT. | RECO
8-FEB-24  SELL
1-FEB-24  BUY
6-FEB-24  BUY

COMPANY NAME

BANK NIFTY FEB FUT  45388.90-45590 45,278.8 45,700.0 44,900.0

STAR HEALTH

ASTER DM

441.20-433

ENTRY

583-565

CMP

561.7
440.9

SL

553.0
427.0

TARGET | UPSIDE %

617.0
475.0

0.8
9.9
7.7

13-FEB-24
15-FEB-24
20-FEB-24

OPEN E-MARGIN POSITIONAL CALLS

ROSSARI
6-DEC-23 BU BIOTECH 753-791.05 762.1 722.0 890.0 925.0 6-MAR-24
PIRAMAL 133.50-
2 19-JAN-24  BUY PHARMA 139.95 138.7 129.0 152.0 161.0 16 19-APR-24
3 29-JAN-24  BUY NCC 187-203.05 219.2 182.0 229.0 260.0 19 29-APR-24
4 31-JAN-24  BUY VA_FE?(:LIALII\EA*AN 400-416.85 445.1 416.8 446.0 479.0 8 30-APR-24
1744-
5 2-FEB-24 BUY CDSL* 1834.10 2000.3 1834.1 1995.0 2165.0 8 2-MAY-24
1810-
6 6-FEB-24 BUY HEG 1945.0 1755.0 2070.0 2250.0 16 6-MAY-24
1904.20
M&M
7 7-FEB-24 BUY FINANCIAL 282-294.70 291.9 276.0 319.0 340.0 16 7-APR-24
SERVICES
1160-
8 7-FEB-24 BUY IPCA LAB 1204.60 1215.8 1100.0 1309.0 1413.0 16 7-APR-24
1734.55-
9 8-FEB-24 BUY TATA COMM 1650 1759.9 1598.0 1890.0 2060.0 17 8-APR-24
*= 1st Target Achieved
7
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Disclaimer: This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be
used as a singular basis of any investment decision. The views herein are of a general nature and do not consider the risk appetite or the
particular circumstances of an individual investor; readers are requested to take professional advice before investing. Nothing in this
document should be construed as investment advice. Each recipient of this document should make such investigations as they deem
necessary to arrive at an independent evaluation of an investment in securities of the companies referred to in this document (including
merits and risks) and should consult their own advisors to determine merits and risks of such investment. The information and opinions
contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable.
Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its
accuracy, completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any
company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update this report for
such changes. HSL has the right to make changes and modifications at any time. This report is not directed to, or intended for display,
downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any
locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law
or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be
ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published in whole or in part,
directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse
effect on their value or price, or the income derived from them. In addition, investors in securities such as ADRs, the values of which are
influenced by foreign currencies effectively assume currency risk. It should not be considered to be taken as an offer to sell or a
solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial
instruments. This report should not be construed as an invitation or solicitation to do business with HSL. HSL may from time to time solicit
from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments. HSL and its affiliated
company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of
the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or
lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and
other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due
to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and
bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and
financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from time to time or may deal in
other securities of the companies / organizations described in this report. As regards the associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months. HSL or its associates might have received any
compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage
services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in
connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest
at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking,
investment banking or brokerage service transactions. HSL may have issued other reports that are inconsistent with and reach different
conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer,
director or employee of the subject company. We have not received any compensation/benefits from the subject company or third party
in connection with the Research Report.

HDFC securities Limited, | Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves,
Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066

Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

For grievance redressal contact Customer Care Team Email: customercare@hdfcsec.com Phone: (022) 3901 9400

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018;
IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INHO00002475; SEBI Investment Adviser Reg. No.:
INA000011538; CIN - U67120MH2000PLC152193

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.
Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance of the
intermediary or provide any assurance of returns to investors.

8
<¢j ‘RETAILRESEARCH
’



